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ANTI MONEY LAUNDERING (AML) & PMLA POLICY

1. Background:

The Prevention of Money Laundering Act, 2002 (PMLA) and the Rules framed thereunder,
require intermediaries registered with SEBI to implement a policy framework for
brevention of money laundering and terrorist financing,

SEBI has issued guidelines from time to time for compliance with PMLA, which are
applicable to all stock brokers.

Sunrise Gilts & Securities Pvt. Ltd. is committed to complying with al] applicable provisions
of PMLA and SEB] guidelines.

2. Objective of the Policy:

The objective of this policy is:

e To prevent the Company from being used for money laundering or terrorist
financing,

* To ensure proper Customer Due Diligence (CDD).

* To monitor, detect and report suspicious transactions.

* To comply with al] regulatory obligations under PMLA.

3. What is Money Laundering:
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This is done in three phases:
* Placement Phase;
* Layering Phase; and

* Integration Phase.

4.Prevention of Money Laundering Act, 2002:

Prevention of Money Laundering Act, 2002 (PMLA 2002) forms the core of the Legal
Framework put in place by India to combat Money Laundering. PMLA 2002 and the Rules
notified there under came into force with effect from July 1, 2005,

The Government of Indig set up Financial Intelligence Unit - India (FIU-IND) on November

18, 2004 as an Independent Body to report directly to the Economic Intelligence Council
(EIC) headed by the Finance Minister.

Sunrise Gilts and Securities Private Limited has resolved that it would, as an internal policy,
take adequate measures to prevent Money Laundering and shall put in place a framework

5. Implementation of this Policy and Designation of Principal Officer:

The Company shall designate a Principal Officer who shal] be responsible for:

* Compliance of the provisions of the PMLA and AML Guidelines act as 3 central
reference point and play an active role in Identification & assessment of potentially
Suspicious Transactions; and
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* Overall compliance of PMLA.

* Reporting suspicious transactions to FIU-IND. To ensure that Sunrise Gilts &

Securities Pvt. Ltd, discharges its legal obligation to report Suspicious Transactions
to the concerned authorities.

* Acting as the noda] point for regulators,

The Principal Officer shall be a senior officia] of the Company.

6. Customer Due Diligence (CDD):

a. Beneficial owner of the securities or on whose behalf transaction is conducted:
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b. Verify the customer’s identity using reliable, independent source document, data or
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information; and

The Customer Due Diligence Process includes three specific parameters:

1. Policy for Acceptance of Clients;
2.Client Identification Procedure; and
3. Suspicious Transaction identification and reporting.

Customer Acceptance Policy:
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Sunrise Gilts and Securities Private Limited is very careful while accepting clients of special
category like NRIs, HNIs, Trust, Charities, NGOs, Politically Exposed Persons (PEP), persons
of foreign origin, Companies having closed share holding/ownership, companies dealing in
foreign currency, shell companies, overseas entities, clients in high risk countries, non face
to face clients, clients with dubious background. Current/Former Head of State

Customer Identification Procedure (FOR NEW CLIENTS):

Objective:
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1. PAN Card;
2. IdentityProof; and
3. Address Proof

Documents to be obtained as part of customer identification procedure for new clients
[Refer Page No. 8 & 9 of KY(C]

Risk Profiling of the Client:

In order to achieve this objective, all clients of the branch should be classified in the
following category:

Category A - Low Risk; Category B - Medium Risk and Category C - High Risk.

Category A clients are those who pose low or nil risk. They are good Corporate/HNIs who
have a respectable socia] and financial standing. These are the clients who make payment
on time and take delivery of shares.

Category B clients are those who are intra-day clients or speculative clients.

Category C clients are those who have defaulted in the past, have suspicious background,
do not have any financial status, etc.

currency.

Any change in the risk profile of the client/mandate holder,has to be ascertained by the
concerned branch officials and reported to the Business Head immediately.




Suspicious Transaction Reporting (STR):

Any transaction which appears suspicious shall be:

* Examined by the Compliance / Principal Officer.,
* Reported to FIU-IND in STR format within prescribed timelines.
* Maintained in strict confidentiality.

All are requested to analyze and furnish details of suspicious transactions, whether or

notmade in cash. It should be ensured that there is no undue delay in analysis and arriving
at a conclusion.

Suspicious transaction means a transaction whether or not made in cash, which to 3 person
acting in good faith -

crime; or
* Appears to be made in circumstance of unusua] Or unjustified complexity; or
* Appears to have no €conomic rationale or bona fide purpose.

Reasons for Suspicious (Identity of client):

False identification documents;

Identification documents which could not be verified within reasonable time;
Non-face to face client;

Clients in high-risk jurisdiction;

Doubt over the real beneficiary of the account;

Accounts opened with Nnames very close to other established business entities; and
Receipt back of well-come kit undelivered at the address given by the client.

Suspicious Background:

* Suspicious background or links with criminals.

Multiple Accounts:

* Large number of accounts having common
partners/directors/promoters/address/emailaddr
introducer or authorized signatory; and
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* Unexplained transfers between such multiple accounts.

Activity in Accounts:

¢ Unusual activity compared to past transactions;

* Use of different accounts by client alternatively;

e Sudden activity in dormant accounts;

* Activity inconsistent with what would be expected from declared businesses; and
* Account used for circular trading,

Nature of Transactions:
—~diure ol Iransactions:

® Unusual or unjustified complexity;

* No economic rationale or bonaﬁedpurpose;

® Source of funds aredoubtful;

® Appears to be case of insider trading;

* Purchases made on own account transferred to a third party through an off market
transactions through Dp account;

* Transactions reflect likely market manipulations; and

* Suspicious off market transactions.

Value of Transactions:
~+dlue ol Transactions:

* Value just under the reporting threshold amount in an apparent attempt to avoid
reporting;

* Large sums being transferred from overseas for making payments;

* Inconsistent with the clients apparent financial standing;

* Inconsistency in the payment pattern by the client: and

* Block deal which is not at market price(s) appear to be artificially inflated /deflated.

What to Report:

1. Nature of the transactions;

2. The amount of the transaction and the currency in which it was denominated;
3. The date on which the transaction was conducted;

4. The parties to the transaction; and

5. Thereason of suspicion,

7. Record Keeping:
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The Company shall maintain:

* Transaction records for minimum 5 years,
* KYCand internal records.
* STRand related investigation records.

8. Training & Awareness:

The Company shall:

* Provide periodic training to employees,
* Sensitize staff on AML, risks.
e Circulate regulatory updates.

9, Confidentialigg:

All information related to STR and internal AML processes shall be treated as confidential
and shall not be disclosed to any person except regulators,

10. Internal Control & Audit:
—~—=2mernal Control & Audit:

* AML compliance shall be reviewed during System audits.
* Internal audit shall verify implementation,
* Gaps shall be rectified Immediately.

11. Policy Review:

12. Approval:

This policy is approved by the Directors of Sunrise Gilts & Securities Pvt. Ltd.
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